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EXPLANATORY NOTE

As previously reported, on January 13, 2026, Intuitive Machines, Inc. (the “Company”) consummated the acquisition (the “Acquisition”) of 100% of the
issued and outstanding membership interests of Lanteris Space Holdings LLC (“Lanteris”) through its subsidiary, Intuitive Machines, LLC
(“Purchaser”), pursuant to the previously announced Membership Interest Purchase Agreement, dated as of November 3, 2025 (the “Purchase
Agreement”), by and among the Company, Purchaser, Lanteris, Vantor Holdings Inc. (“Seller”) and Galileo TopCo, Inc. The Acquisition, first
announced on November 4, 2025, was completed for $800 million before closing adjustments, consisting of $450 million in cash and $350 million of
Intuitive Machines, Inc. Class A Common Stock, par value $0.0001 per share.

The Company’s Current Report on Form 8-K, filed with the Securities and Exchange Commission (the “SEC”) on January 13, 2026 (the “Original
Report”), contains a description of the closing of the Acquisition and related matters, which description is incorporated herein by reference.

This Amendment No. 1 to the Original Report is being filed with the SEC solely to amend and supplement Item 9.01 of the Original Report to include
the following information:
 

  •   The historical audited consolidated financial statements of Lanteris as of December 31, 2025 and 2024, and for the years ended
December 31, 2025 and 2024, attached hereto as Exhibit 99.1 and related consent of KPMG LLP, which is filed hereto as Exhibit 23.1;

 

  •   Unaudited pro forma financial information and accompanying notes, as of and for the year ended December 31, 2025, attached hereto as
Exhibit 99.2.

This Amendment No. 1 makes no other amendments to the Original Report and should be read in conjunction with the Original Report. This
Amendment No. 1 does not purport to provide an update or a discussion of any developments at the Company or its subsidiaries subsequent to the filing
of the Original Report.

 
Item 9.01 Financial Statements and Exhibits.

(a) Financial Statements of Businesses or Funds Acquired.

The historical audited consolidated financial statements of Lanteris as of and for the years ended December 31, 2025 and 2024, consisting of the
consolidated statements of operations for the years ended December 31, 2025 and 2024, consolidated statements of comprehensive income (loss) for the
years ended December 31, 2025 and 2024, consolidated balance sheets as of December 31, 2025 and 2024, consolidated statements of cash flows for the
years ended December 31, 2025 and 2024, consolidated statements of changes in member’s equity for the years ended December 31, 2025 and 2024 and
related notes, are filed as Exhibit 99.1 hereto and incorporated herein by reference.

(b) Pro Forma Financial Information.

The unaudited pro forma condensed combined financial information of the Company giving effect to the Acquisition, including the unaudited pro forma
condensed combined balance sheet as of December 31, 2025 and statement of income for the year ended December 31, 2025, and related notes thereto,
are attached hereto as Exhibit 99.2 and incorporated herein by reference.

The unaudited pro forma condensed combined financial information has been prepared in accordance with Article 11 of Regulation S-X and should be
read in conjunction with the accompanying notes. The unaudited pro forma condensed combined financial information is not intended to represent or be
indicative of the Company’s consolidated results of operations or financial position that would have been reported had the Acquisition been completed
as of the date presented and should not be taken as a representation of the Company’s future consolidated results of operations or financial condition.
The pro forma adjustments are based on available information and certain assumptions that management believes are reasonable under the
circumstances and are presented for informational purposes only.

(d) Exhibits.
 
Exhibit Number   Exhibit Description

23.1    Consent of KPMG LLP.

99.1
  

Audited consolidated financial statements of Lanteris Space Holdings LLC, as of and for the years ended December 31,
2025 and 2024.

99.2
  

Unaudited pro forma condensed combined financial information and accompanying notes, as of and for the year ended
December 31, 2025.

104    Cover Page Interactive Data File (embedded within the Inline XBRL document).

 

http://www.sec.gov/ix?doc=/Archives/edgar/data/1844452/000119312526011200/d89967d8k.htm


SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 
Date: April 1, 2026   INTUITIVE MACHINES, INC.

    By:   /s/ Stephen Altemus
    Name:   Stephen Altemus
    Title:   Chief Executive Officer and President



Exhibit 23.1
 

     

  

KPMG LLP
Suite 800
1225 17th Street
Denver, CO 80202-5598   

Consent of Independent Auditors

We consent to the incorporation by reference in the registration statements on Form S-3 (File No. 333-278288) and on Form S-8 (File No. 333-271787)
of Intuitive Machines, Inc of our report dated March 4, 2026, with
respect to the consolidated financial statements of Lanteris Space Holdings, LLC
included herein.

/s/ KPMG LLP
Denver, Colorado
March 30, 2026
 
 

KPMG LLP, a Delaware
limited liability partnership, and its subsidiaries are part of
the KPMG global organization of independent member firms affiliated with
KPMG
International Limited, a private English company limited by guarantee.



Exhibit 99.1

Lanteris Space Holdings LLC
Consolidated Financial Statements

December 31, 2025 and 2024
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KPMG LLP
Suite 800
1225 17th Street
Denver, CO 80202-5598

Independent Auditors’ Report

To
the Shareholders and Board of Directors
Lanteris Space Holdings LLC:

Opinion

We have audited the consolidated financial
statements of Lanteris Space Holdings LLC and its subsidiaries (the Company), which comprise the
consolidated balance sheets as of December 31, 2025 and 2024, and the related consolidated statements of operations, comprehensive income (loss),
changes in member’s equity, and cash flows for the years then ended, and the related notes to the consolidated financial statements.

In our
opinion, the accompanying consolidated financial statements present fairly, in all material respects, the financial position of the Company as of
December 31, 2025 and 2024, and the results of its operations and its cash flows for the years
then ended in accordance with U.S. generally accepted
accounting principles.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America (GAAS). Our responsibilities under
those
standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We
are required to be independent of the Company and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with U.S. generally accepted
accounting principles, and for the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is required to evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company’s ability to continue as a going concern for one year after the date that the consolidated
financial statements are issued.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material misstatement,
whether
due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS
will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
consolidated financial
statements.

KPMG LLP, a Delaware limited liability partnership, and its subsidiaries are part of
the KPMG global organization of independent member firms affiliated with KPMG

International Limited, a private English company limited by guarantee.



In performing an audit in accordance with GAAS, we:
 

  •   Exercise professional judgment and maintain professional skepticism throughout the audit.
 

 
•   Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, and design

and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the consolidated financial statements.

 

 
•   Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, no
such opinion is expressed.

 

  •   Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management,
as well as evaluate the overall presentation of the consolidated financial statements.

 

  •   Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the
Company’s ability to continue as a going concern for a reasonable period of time.

We are required to
communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit,
significant audit findings, and certain internal control related matters that we identified during the audit.
 

Denver, Colorado
March 4, 2026
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Lanteris Space Holdings LLC
Consolidated Statements of Operations
(In millions)
 
    

Year Ended
Dec 31, 2025   

Year Ended
Dec 31, 2024 

Revenues:     
Product    $ 591    $ 647 
Product – Related Party      10      75 

      
 

     
 

Total Revenues      601      722 
Costs and expenses:     

Product costs, excluding depreciation and amortization      470      543 
Product costs, excluding depreciation and amortization – Related Party      9      65 
Selling, general and administrative      55      59 
Depreciation and amortization      34      38 
Impairment      35      —   
Other operating expense      —        3 

      
 

     
 

Operating Income (Loss)      (2)     14 
Interest expense, net      4      3 
Other income, net      (3)     (4) 

      
 

     
 

Income (loss) before taxes      (3)     15 
Income tax expense      —        1 

      
 

     
 

Net (loss) income    $ (3)   $ 14 
      

 

     

 

See accompanying notes to the Consolidated Financial Statements.
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Lanteris Space Holdings LLC
Consolidated Statements of Comprehensive Income (Loss)
(In
millions)
 
    

Year Ended
Dec 31, 2025   

Year Ended
Dec 31, 2024 

Net (loss) income    $ (3)   $ 14 
Other comprehensive income, net of tax:     
Gain on pension and other postretirement benefit plans, net      13      14 

      
 

     
 

Other comprehensive income, net of tax:      13      14 
      

 
     

 

Comprehensive income, net of tax    $ 10    $ 28 
      

 

     

 

See accompanying notes to the Consolidated Financial Statements.
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Lanteris Space Holdings LLC
Consolidated Balance Sheets
(In millions)
 
    

December 31,
2025     

December 31,
2024  

Assets      
Current assets:      

Cash and cash equivalents    $ 2    $ 2 
Trade and other receivables, net      157      122 
Inventory, net      53      34 
Advances to suppliers      17      24 
Prepaid and other current assets      10      11 

      
 

      
 

Total current assets      239      193 
      

 
      

 

Non-current assets:      
Orbital receivables, net      226      265 
Property, plant and equipment, net      133      178 
Intangible assets, net      94      105 
Goodwill      194      194 
Other non-current assets      33      82 

      
 

      
 

Total assets    $ 919    $ 1,017 
      

 

      

 

Liabilities and member’s equity      
Current liabilities:      

Accounts payable    $ 39    $ 54 
Accrued liabilities      7      37 
Accrued compensation and benefits      20      34 
Contract liabilities      156      212 
Current operating lease liabilities      15      15 
Other current liabilities      36      47 

      
 

      
 

Total current liabilities      273      399 
      

 
      

 

Non-current liabilities      
Pension and other postretirement benefits      55      76 
Operating lease liabilities      32      42 
Other non-current liabilities      62      95 

      
 

      
 

Total liabilities      422      612 
      

 
      

 

Commitments and contingencies      
Member’s equity      

Member’s equity      462      383 
Accumulated other comprehensive income      35      22 

      
 

      
 

Total member’s equity      497      405 
      

 
      

 

Total liabilities and member’s equity    $ 919    $ 1,017 
      

 

      

 

See accompanying notes to the Consolidated Financial Statements.
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Lanteris Space Holdings LLC
Consolidated Statements of Cash Flows
(In millions)
 
    

Year Ended
Dec 31, 2025   

Year Ended
Dec 31, 2024 

Cash flows (used in) provided by:     
Operating activities:     

Net (loss) income    $ (3)   $ 14 
Adjustments to reconcile net income (loss) to net cash (used in) provided by operating
activities:     

Depreciation and amortization      33      38 
Impairment      35      —   
Stock-based compensation expense      —        2 
Non-cash interest expense      2      —   
Other      10      11 
Changes in operating assets and liabilities:     

Trade and other receivables, net      4      103 
Inventory, net      (18)     5 
Advances to suppliers      7      14 
Prepaid and other assets      45      (7) 
Accounts payable      (15)     33 
Accrued compensation and other liabilities      (73)     (71) 
Contract liabilities      (56)     (55) 

      
 

     
 

Cash (used in) provided by operating activities      (29)     87 
Investing activities:     

Purchase of property, plant and equipment and development of software      (14)     (32) 
      

 
     

 

Cash used in investing activities      (14)     (32) 
Financing activities:     

Settlement of securitization liability      (37)     (38) 
Proceeds from securitization of orbital receivables      —        35 
Distributions (to), contributions from Parent, net      82      (51) 

      
 

     
 

Cash provided by (used in) financing activities      45      (54) 
Increase in cash, cash equivalents, and restricted cash      2      1 
Cash, cash equivalents, and restricted cash, beginning of year      4      3 

      
 

     
 

Cash, cash equivalents, and restricted cash, end of period    $ 6    $ 4 
      

 

     

 

Reconciliation of cash flow information:     
Cash and cash equivalents    $ 2    $ 2 
Restricted cash included in Prepaid and other current assets      4      2 

      
 

     
 

Total cash, cash equivalents, and restricted cash    $ 6    $ 4 
      

 

     

 

See accompanying notes to the Consolidated Financial Statements.
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Lanteris Space Holdings LLC
Consolidated Statements of Changes in Member’s Equity
(In
millions)
 

     Member’s equity   

Accumulated
Other

Comprehensive
Income     

Total member’s
equity  

Balance as on December 31, 2023    $ 417    $ 8    $ 425 
Net income      14      —        14 
Pension and other post retirement plan adjustments      —        14      14 
Distributions to Parent, net      (48)     —        (48) 

      
 

     
 

      
 

Balance as on December 31, 2024    $ 383    $ 22    $ 405 
      

 
     

 
      

 

Net loss      (3)     —        (3) 
Pension and other post retirement plan adjustments      —        13      13 
Contributions from Parent, net      82      —        82 

      
 

     
 

      
 

Balance as on December 31, 2025    $ 462    $ 35    $ 497 
      

 
     

 
      

 

See accompanying notes to the Consolidated Financial Statements.
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1. GENERAL BUSINESS DESCRIPTION

Organization and Description of Business

Lanteris Space
Holdings LLC (“Lanteris” or the “Company”) is a wholly owned subsidiary of Vantor Inc. (“Vantor”). Galileo Topco, Inc. (“Galileo” or
“Parent”) is the parent company of Vantor and is the
ultimate parent of Lanteris. On October 1, 2025, Maxar Technologies Inc. was renamed Vantor Inc.
and its wholly owned subsidiary Maxar Space Systems was renamed Lanteris Space Holdings LLC.

Lanteris is a leading provider of comprehensive space technologies. Lanteris delivers innovative solutions to government and commercial customers
helping them
address a broad spectrum of needs, including mission systems engineering, product design, spacecraft manufacturing, assembly,
integration, and testing. With more than 60 years of mission experience Lanteris is a trusted partner in commercial and
government missions, to design
and manufacture satellites and spacecraft components for communications, earth observation, space exploration, and on-orbit servicing and assembly.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

Lanteris has historically
operated as a part of Galileo; consequently, stand-alone financial statements have not historically been prepared for Lanteris.
The accompanying Consolidated Financial Statements have been prepared from Galileo’s historical accounting records
and are presented on a stand-
alone basis as if the Company’s operations had been conducted independently from Galileo. These Consolidated Financial Statements have been
prepared in accordance with accounting principles generally accepted
(“GAAP”) in the United States of America (“U.S.”), collectively (“U.S. GAAP”).

The Consolidated Statements of
Operations include all revenues and costs directly attributable to Lanteris, including costs for facilities, functions and
services used by Lanteris. Costs for certain functions and services performed by centralized Galileo organizations are
directly charged to Lanteris based
on specific identification when possible or based on a reasonable allocation driver such as net sales, headcount, usage or other allocation methods. The
results of operations include allocations of costs for
administrative functions and services performed on behalf of Lanteris by centralized groups within
Galileo (see Note 9 – Related Parties for a description of the allocation methodologies employed). All charges and allocations for facilities,
functions
and services performed by Galileo have been settled in cash by Lanteris to Galileo in the period in which the cost was recorded in the Consolidated
Statements of Operations.

Galileo uses a centralized approach to cash management and treasury functions to finance its operations. Accordingly, none of the cash, third-party debt,
or
related interest expense of Galileo has been allocated to Lanteris in the Consolidated Financial Statements. However, cash balances of Lanteris that
were specific to the Company and therefore not part Galileo’s cash management program have
been included in the Consolidated Financial Statements.
Transactions between Galileo and Lanteris are deemed to have been settled immediately through equity. The net effect of the deemed settled transactions
is reflected in the Consolidated
Statements of Cash Flows as Distributions to Parent, net within financing activities and in the Consolidated Balance
Sheets as equity. See Note 9 – Related Parties for additional information.

All significant intracompany accounts and transactions within the Company have been eliminated in the preparation of the Consolidated Financial
Statements.
The Consolidated Financial Statements of the Company include assets and liabilities that have been determined to be specifically or
otherwise attributable to the Company.

All of the allocations and estimates in the Consolidated Financial Statements are based on assumptions that management believes are reasonable.
However, the
Consolidated Financial Statements included herein may not be indicative of the financial position, results of operations and cash flows of
Lanteris in the future, or if Lanteris had been a separate, stand-alone entity during the years presented.
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Use of estimates, assumptions and judgments

The preparation of the Consolidated Financial Statements in accordance with U.S. GAAP requires the Company to make estimates and judgments that
affect the
reported amounts of assets and liabilities and the disclosure of contingencies at the reporting date, as well as the reported amounts of revenues
and expenses during the reporting period. Estimates have been prepared using the most current and best
available information; however, actual results
could differ materially from those estimates.

Revenue recognition

Revenue is recognized in accordance with the five-step model set forth by Accounting Standards Codification (“ASC”) 606, which involves
identification of the contract(s), identification of performance obligations in the contract, determination of the transaction price, allocation of the
transaction price to the previously identified performance obligations and recognition of revenue
as the performance obligations are satisfied. Revenue is
measured at the fair value of consideration received or receivable, net of discounts as of the date of the transaction.

Contract costs generally include direct costs such as materials, labor and subcontract costs. Costs are expensed as incurred except for certain costs
incurred
to obtain or fulfill a contract, which are capitalized and amortized on a systematic basis consistent with the transfer of goods or services to the
customer to which the capitalized costs relate. As of December 31, 2025 and 2024, costs to
obtain or fulfill a contract were insignificant and $3 million,
respectively and are included in Prepaid and other current assets within the Consolidated Balance Sheets.

The Company’s revenue is primarily generated from long-term construction contracts. Due to the long-term nature of these contracts, the Company
generally recognizes revenue over time using the cost-to-cost method to measure progress. Under the
cost-to-cost method, revenue is recognized based
on the proportion of total costs incurred to estimated total costs at completion (“EAC”). Revenue
recognition is also contingent on estimated contractual
consideration. Variable consideration is included in the Company’s estimates to the extent it is probable that a significant reversal in the amount of
cumulative revenue recognized will
not occur when the uncertainty associated with the variable consideration is subsequently resolved. The Company
estimates variable consideration as the most likely amount to which it expects to be entitled. An EAC includes all direct costs and
indirect costs directly
attributable to a program or allocable based on program cost pooling arrangements. Estimates regarding the Company’s cost associated with the design,
manufacture and delivery of products and services are used in
determining the EAC. Changes to EAC costs or estimated contractual consideration are
recorded as a cumulative catch-up adjustment. When estimates of total costs to be incurred on a contract exceed total
estimated contractual
consideration, a provision for the entire forward loss is recognized in the period in which the loss becomes evident.

Our cost
estimation process is based on the professional knowledge of our engineering, program management and financial professionals and draws on
their significant experience and judgement. We prepare EAC’s for our contracts and calculate estimated
revenues and costs over the life of our contracts.
Variable consideration is included in our estimates to the extent it is probable that a significant reversal in the amount of cumulative revenue recognized
will not occur when the uncertainty
associated with the variable consideration is subsequently resolved. Since our contracts typically span a period of
several years, estimates of revenue, cost and progress toward completion requires the use of judgement. Judgements and estimates are re-assessed at
least quarterly with most estimates being updated on a monthly basis. Adjustments in estimates could have a material impact on revenue recognition
based on the significance of the adjustments. Factors
considered in these estimates include our historical performance, the availability, productivity and
costs of labor, the nature and complexity of work to be performed, availability and costs of materials, components and subcontracts, the risk and
impact
of delayed performance and level of indirect cost allocations.

Satellite construction contracts may include performance incentives whereby payment
for a portion of the purchase price is contingent upon in-orbit
performance of the satellite. These performance incentives are structured in two forms. As a warranty payback, the customer pays the entire
amount of
the performance incentive during the period of the satellite construction and such incentives are subject to refund if satellite performance does not
achieve certain predefined operating specifications. As an orbital receivable, the
customer makes payment of performance incentives over the estimated
in-orbit life of the satellite. Performance incentives, whether warranty payback or orbital receivables, are included in revenue during the
construction
period to the extent it is probable that a significant reversal in the amount of cumulative revenue
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recognized will not occur when the uncertainty associated with the variable consideration is subsequently resolved. Amounts attributable to the
financing element of post-launch payments are
recorded as revenue over the incentive period. A portion of performance incentives may be allocated to
services in the post-launch period if a separate performance obligation for such services has been determined to exist within the contract. In
addition to
the in-orbit performance incentives, satellite construction contracts may include liquidated damages clauses. Liquidated damages can be incurred on
programs as a result of delays due to slippage or
for programs which fail to meet all milestone requirements as outlined within the contractual
arrangements with customers. Losses related to liquidated damages result in a reduction of revenue recognized and are recorded in the period in which,
based on available facts and circumstances, management believes it is probable that liquidated damages will be incurred and enforced.

Construction
contracts have termination clauses. If a contract is terminated for convenience by a customer, the Company is typically entitled to costs
incurred plus a reasonable profit.

Cash, cash equivalents and restricted cash

Cash
and cash equivalents is comprised of cash on hand, cash balances with banks and similar institutions and term deposits redeemable within three
months or less from date of acquisition with banks and similar institutions. Restricted cash is excluded
from cash and cash equivalents and is included in
Prepaid and other current assets or Other non-current assets in the Consolidated Balance Sheets.

Trade and other receivables, net

Trade and other
receivables include amounts billed to customers, unbilled receivables in which the Company’s right to consideration is unconditional
and current portion of orbital receivables, net of allowance for expected credit losses. The Company bills
customers as work progresses in accordance
with agreed-upon contractual terms, either at periodic intervals, upon achievement of contractual milestones or upon deliveries. The allowance for credit
losses is determined primarily based on historical
losses, current economic conditions, and customer financial condition. As of December 31, 2025 and
December 31, 2024, the allowance for credit losses were insignificant.

Orbital Receivables

Orbital receivables relate to
performance incentives due under certain satellite construction contracts that are paid over the in-orbit life of the satellite.
Orbital receivables are recognized as revenue when measuring progress under the cost-to-cost method during the construction period. The interest
portion of the in-orbit payments is recognized as orbital revenue.
Current orbital receivables are included in Trade and other receivables, net and long-
term orbital receivables are included in Non-current assets, net of allowances in the Consolidated Balance Sheets.

The Company records an allowance on its orbital receivables when, based on current events and circumstances, it believes it is probable the outstanding
amounts will not be collected. The Company utilizes customer credit ratings, expected credit loss and other credit quality indicators, as well as
contractual terms to evaluate the collectability of orbital receivables annually. When qualitative
factors indicate that all or a portion of an outstanding
orbital receivable is uncollectable, or that all or a portion of an outstanding orbital receivable previously deemed uncollectable is collectable, a fair value
assessment is performed using a
discounted cash flow model as an indicator to determine whether an increase or decrease in the allowance is necessary.
Increases and decreases in the orbital receivables allowance are included in (Gain) loss on orbital receivables allowance in the
Consolidated Statements
of Operations.

If the Company does not fulfill its performance obligation associated with its orbital receivables, a write-off of those orbital receivables will occur
resulting in a reduction in the contractual value and revenue recognition associated with the performance obligation.

The Company has a revolving securitization facility agreement with an international financial institution. Under the terms of the agreement, the
Company may
offer to sell eligible orbital receivables from time to time with terms of five years or less, discounted to face value using prevailing
market rates.
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The Company has sold certain orbital receivables in tranches that span multiple years and include
longer-term maturities. The orbital receivables that
have been securitized remain recognized on the Consolidated Balance Sheets as the Company does not meet the accounting criteria for surrendering
control of the receivables. The net proceeds
received on the orbital receivables have been recognized as securitization liabilities and are subsequently
measured at amortized cost using the effective interest rate method. Securitization liabilities are presented in Other current liabilities
and Other
non-current liabilities on the Consolidated Balance Sheets. The securitized orbital receivables and the securitization liabilities are being drawn down as
payments are received from the customers and
passed on to the purchaser of the tranche. The Company continues to recognize orbital revenue on the
orbital receivables that are subject to the securitization transactions and recognizes interest expense to accrete the securitization liability.

Inventory

Inventories are
measured at the lower of cost or net realizable value and consist primarily of parts and sub-assemblies used in the manufacturing of
satellites. The cost of inventories is determined on a first-in-first-out basis or weighted average cost basis, depending on the nature of the inventory. Net
realizable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expense. Inventory is
impaired when it is probable inventory values exceed their net realizable value.

Property, plant and equipment

Property, plant and
equipment is measured at cost less accumulated depreciation. When the costs of certain components of an item of property, plant and
equipment are significant in relation to the total cost of the item and the components have different useful lives,
they are accounted for and depreciated
separately. Property, plant and equipment under construction are measured at cost less any impairment losses. Construction in progress includes
capitalizable costs related to internally developed software,
classified as property, plant and equipment until the software is ready for its intended use, at
which point in time amounts are classified as software within Intangible assets, net.

Depreciation expense is recognized in income on a straight-line basis over the estimated useful life of the related asset to its residual value. Expected
useful lives are reviewed at least annually. Land is not depreciated.

The estimated useful lives are as follows:
 
     Estimated useful life
Land improvements   20 years
Buildings   7 - 21 years
Leasehold improvements    lesser of useful life or term of lease
Equipment   2 - 18 years
Furniture and fixtures   2 - 10 years
Computer hardware   2 - 5 years

Intangible assets and Goodwill

Intangible assets consist of customer relationships, software, and trade names. Internally developed software costs are initially classified within
construction in process within property, plant and equipment until ready for its intended use which at that point in time are then recorded within
software. Intangible assets are generally amortized on a straight-line basis over their estimated
useful lives and are recorded at fair value at the time of
acquisition, or in the case of internally developed software, at cost. Intangible assets are currently amortized over the following estimated useful lives:
 
     Estimated useful life
Customer relationships   15 years
Software   3 - 15 years
Trade names and other   1 - 10 years
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Impairment

Intangible assets and property, plant and equipment and other long-lived assets

Finite-lived intangible assets, property, plant and equipment and other long-lived assets are tested for impairment at least annually on October 1, or
whenever events or changes in circumstances indicate the carrying amount may not be recoverable. An impairment loss is recognized when the
undiscounted cash flows expected to be generated by an asset (or group of assets) are less than the
asset’s carrying value. Any required impairment loss
is measured as the amount by which the asset’s carrying value exceeds its fair value and recorded as a reduction in the carrying value of the related asset.

Goodwill

We perform an impairment test of our goodwill
at least annually in the fourth quarter or more frequently whenever events or changes in circumstances
indicate the carrying value of goodwill may be impaired. Such events or changes in circumstances may include a significant deterioration in
overall
economic conditions, changes in the business climate of our industry, operating performance indicators, competition, reorganizations of our business,
U.S. Government budget restrictions or the disposal of all or a portion of a reporting
unit. Our goodwill is tested for impairment at a level referred to as
the reporting unit. Lanteris has one reporting unit for goodwill testing.

We may
use either a qualitative or quantitative approach when testing a reporting unit’s goodwill for impairment. When we use the qualitative approach,
we perform a qualitative evaluation of events and circumstances impacting the reporting unit to
determine the likelihood of goodwill impairment. Based
on that qualitative evaluation, if it is determined that it is more likely than not that the fair value of the reporting unit exceeds its carrying amount, no
further evaluation is necessary.
Otherwise, a quantitative impairment test is performed.

For the quantitative impairment test we compare the fair value of the reporting unit to its
carrying value, including goodwill. If the fair value of the
reporting unit exceeds its carrying value, goodwill of the reporting unit is not impaired. If the carrying value of the reporting unit, including goodwill,
exceeds its fair value, a
goodwill impairment loss is recognized in an amount equal to that excess. We generally estimate the fair value of each reporting
unit using a combination of a discounted cash flow (DCF) analysis and market-based valuation methodologies such as
comparable public company
trading values and values observed in recent business acquisitions. Determining fair value requires the exercise of significant judgments, including the
amount and timing of expected future cash flows, long-term growth
rates, discount rates and relevant comparable public company earnings multiples
and relevant transaction multiples. The cash flows employed in the DCF analysis are based on our best estimate of future sales, earnings and cash flows
after considering
factors such as general market conditions, U.S. Government budgets, existing firm orders, expected future orders, contracts with
suppliers, changes in working capital, long term business plans and recent operating performance. The discount rates
utilized in the DCF analysis are
based on the reporting unit’s weighted average cost of capital, which takes into account the relative weights of each component of capital structure
(equity and debt) and represents the expected cost of new
capital, adjusted as appropriate to consider the risk inherent in future cash flows of the
reporting unit. The carrying value of the reporting unit includes the assets and liabilities employed in its operations and goodwill.

During the fourth quarters of 2025 and 2024, we performed our annual goodwill impairment test for our reporting unit. The results of our annual
impairment
tests of goodwill indicated that no impairment existed.

Leases

The Company has operating leases. The majority of the Company’s leases are related to buildings.

The Company determines if a contract is or contains a lease at inception based on whether it conveys the right to control the use of an identified asset.
The
Company recognizes lease liabilities and right-of-use assets based on the present value of the future minimum lease payments over the lease term at
the commencement
date. Right-of-use assets are adjusted for any prepayments, lease incentives received, and initial direct costs incurred. If the rate
implicit in the lease is not
readily determinable, the Company’s incremental borrowing rate with a similar term to the lease term is used to determine the
present value of future payments and appropriate lease classification. The lease term includes renewal options that
are reasonably certain to be exercised.
The Company elected the practical expedient not to separate lease and non-lease components. The Company also elected to include in minimum lease
payments any executory
costs that are part of the fixed lease payment.
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Leases with an initial term of 12 months or less are not recorded on the Company’s Consolidated
Balance Sheets and are recognized as lease expense on
a straight-line basis in the Consolidated Statements of Operations. Certain leasing arrangements require variable payments, such as insurance and tax
payments. Variable lease payments that do not
depend on an index or rate are excluded from lease payments in the measurement of the right-of-use asset
and lease liability and are recognized as expense in the period
in which the payment occurs.

The Company does not have any material restrictions or covenants in our lease agreements, sale leaseback transactions or
residual value guarantees. The
Company recognizes fixed lease expense for operating leases on a straight-line basis over the lease term. Certain amounts related to operating leases are
recorded within Other current liabilities and Other non-current liabilities.

Contract liabilities

Contract liabilities primarily consist of advance payments from customers. Changes in contract liabilities are primarily due to the timing difference
between
the Company’s performance of services and payments from customers. To determine revenue recognized from contract liabilities during the
reporting periods, the Company allocates revenue to individual contract liability balances and applies
revenue recognized during the reporting periods
first to the beginning balances of contract liabilities until the revenue exceeds the balances.

Warranty and after-sale service costs

Warranty
and after-sale service provisions are based on management’s best estimate of the expected obligation using historical warranty data and
experience. Warranty and after-sale service liabilities are presented in Other current liabilities and
Other non-current liabilities on the Consolidated
Balance Sheets. Warranty and after-sale service costs are recognized within Product costs, excluding depreciation and amortization in the Consolidated
Statement of Operations.

Restructuring costs

We record charges associated with restructuring activities such as employee termination benefits, when management approves and commits to a plan of
termination, or over the future service period, if any. Restructuring liabilities are presented in Other current liabilities and Other non-current liabilities on
the Consolidated Balance Sheets. Restructuring
costs are recognized within Selling, general and administrative expense or within Product costs and
Service costs, excluding depreciation and amortization in the Consolidated Statements of Operations.

Employee benefits

Defined benefit pension and
other postretirement benefit plans

Pension and postretirement obligation balances and related costs reflected within the Consolidated Financial
Statements include costs directly
attributable to plans dedicated to the Company. The pension and other postretirement plan benefits for the Company were frozen on December 31, 2013.
See Note 11– Employee Benefit Plans for
additional information.

The Company recognizes the funded status of each pension and other postretirement benefit plan in the Consolidated Balance
Sheets. The calculation of
pension and other postretirement benefit obligations is performed annually by qualified actuaries using the projected unit credit actuarial cost method.
The projected benefit obligation is the sum of the actuarial present
value of all pension benefits attributed to benefit service completed to the
determination date.

Pension and other postretirement plan liabilities are
revalued annually, or when an event occurs that requires remeasurement, based on updated
assumptions and information about the individuals covered by the plan. The Company’s net obligation in respect of the pension and other postretirement
benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in the prior periods,
discounting that amount and deducting the fair value of associated plan assets.
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The Company uses the net asset value (“NAV”) practical expedient to measure the fair value of
the plan’s commingled fund investments. These
commingled fund investments for which the fair value is measured using the NAV practical expedient are excluded from the fair value hierarchy.

The Company recognizes the amortization of prior service costs as a component of Selling, general and administrative expense. All other costs are
recognized
outside of Operating income (loss) within Other expense, net. The Company recognizes administrative expenses related to frozen plans
outside of Operating income (loss) within Other (income), net.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in the net benefit liability that relates to past service or the
gain
or loss on curtailment is recognized immediately in Accumulated other comprehensive income. The Company recognizes gains or losses on the
settlement of a defined benefit plan when settlement occurs.

For the Company’s pension and other postretirement benefit plans, accumulated actuarial gains and losses in excess of a 10 percent corridor and the
prior service cost are amortized on a straight-line basis from the date recognized over the average remaining service period of active participants or over
the average life expectancy for plans with significant inactive participants.

Defined contribution plans

The Parent also maintains
defined contribution plans for some of its employees whereby the Parent makes contributions based on a percentage of the
employees’ annual salary. Obligations for contributions to defined contribution plans are recognized as an employee
benefit expense for the Company’s
employees in Operating income (loss) as the services are provided.

Other compensation plans

Long term incentive plan

Lanteris participates in
Galileo’s incentive plans The Long Term Incentive Plan (the “LTIP”) is a cash incentive plan that is available to employees and
other service providers of Lanteris and its subsidiaries and direct parent, Vantor. Each participant in
the plan is awarded a set cash amount which vests
over a 4-year period at 20% per year. The final 20% of the award remains unvested until a Change in Control event occurs. Additionally, upon a Change
in
Control event any unvested amounts shall immediately vest. However, if a Change in Control event does not occur prior to May 3, 2029, the Long-
Term Incentive Plan will terminate, and all outstanding awards will immediately be forfeited and
cancelled. As of December 31, 2025, the Company has
not recorded any expense related to the LTIP as a Change in Control event is not probable.

Research and development

Research and development
costs are expensed in the period incurred. For the years ended December 31, 2025 and 2024, the Company expensed research
and development costs of $9 million and $13 million, respectively, in Selling, general and administrative expense
within the Consolidated Statements of
Operations.
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Income taxes

The Company is subject to income taxes in the United States. The Company computes its provision for income taxes using the asset and liability
method, under
which deferred tax assets and liabilities are determined based on the temporary differences between the financial reporting and tax bases
of assets and liabilities. Deferred tax assets and liabilities are measured at the currently enacted tax rates
that are expected to apply in years in which they
are expected to be paid for or realized. All deferred income taxes are classified as non-current in the Company’s Consolidated Balance Sheets.
Significant judgments are required in order to determine the realizability of deferred tax assets. In assessing the need for a valuation allowance, the
Company’s management evaluates all significant available positive and negative evidence,
including historical operating results, estimates of future
sources of taxable income, carry-forward periods available, the existence of prudent and feasible tax planning strategies and other relevant factors.

The recognition of uncertain tax positions is evaluated based on whether it is considered more likely than not that the position taken, or expected to be
taken, on a tax return will be sustained upon examination through litigation or appeal. For those positions that meet the recognition criteria, they are
measured as the largest amount that is more than 50 percent likely to be realized upon
ultimate settlement. The Company believes the reserves for
unrecognized tax benefits are adequate to cover all open tax years based on its assessment. If the expected outcome of the matter changes, the Company
will adjust income tax expense
(benefit) or the deferred tax asset accordingly in the period in which the expected outcome has changed. The Company
classifies interest and penalties related to income taxes as income tax expense.

We have allocated current and deferred income taxes of Parent in the Consolidated Financial Statements in a manner that is systematic, rational, and
consistent with the asset and liability method prescribed by ASC 740. Accordingly, the income tax provision was prepared following the separate return
method. The separate return method applies ASC 740 to the financial statements of each member of
the consolidated group as if the group members
were separate taxpayers. The calculation of income taxes on a separate return basis requires a considerable amount of judgment and use of both
estimates and allocations. As a result, actual transactions
included in the consolidated financial statements of Parent may not be included in the
Consolidated Financial Statements. Similarly, the tax treatment of certain items reflected in the Consolidated Financial Statements may not be reflected
in the
consolidated financial statements and tax returns of Parent. Therefore, items such as net operating losses, tax credit carryforwards and valuation
allowances may exist in the Consolidated Financial Statements that may or may not exist in the
Parent’s consolidated financial statements. The income
taxes as presented in the Consolidated Financial Statements may not be indicative of the income taxes that the Company will generate in the future.
Income taxes payable are deemed settled
with the Parent for purposes of the Consolidated Financial Statements, as discussed in the basis of presentation
section.

Recently Issued Accounting
Pronouncements

Income Taxes (Topic 740): Improvements to Income Tax Disclosures

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures.
The amendments in this
update address requests for more transparency about income tax information through improvements to income tax disclosures primarily related to rate
reconciliations and income taxes paid information. This update also
includes certain other amendments to improve the effectiveness of income tax
disclosures. The ASU is effective for non-public business entities for fiscal years beginning after December 15, 2025, with
early adoption permitted.
Adoption of the standard should be applied on a prospective basis and retrospective application to all periods presented is permitted. The Company
adopted this ASU retrospectively for the year beginning January 1,
2024, and updated its income tax disclosures in accordance with the requirements of
this ASU. See Note 13 – Income Taxes for additional information.

Financial Instruments-Credit Losses (Topic 326): Measurement of Credit Losses for Accounts Receivable and Contract Assets

In July 2025, the FASB issued ASU 2025-05, Financial Instruments-Credit Losses (Topic 326): Measurement of Credit
Losses for Accounts Receivable
and Contract Assets. The amendments in this update provide all entities with a practical expedient in developing reasonable and supportable forecasts as
part of estimating expected credit losses, all entities may
elect a practical expedient that assumes that current conditions as of the balance sheet date do
not change for the remaining life of the asset. Additionally, an entity other than a public entity that elects the practical expedient is permitted to
make an
accounting policy election to consider collection activity after the balance sheet date when estimating expected credit losses. The amendments will be
effective for annual reporting periods beginning after December 15, 2025, and interim
reporting periods within those annual reporting periods. The
Company has adopted the amendments as of December 31, 2025, with no impact to our Consolidated Financial Statements.
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Intangibles-Goodwill and Other-Internal-Used Software (Subtopic
350-40)

In September 2025, the FASB issued ASU 2025-06,
Intangibles-Goodwill and Other-Internal-Used Software (Subtopic 350-40). The amendments in
this update this Update remove all references to prescriptive and sequential software development stages
(referred to as “project stages”) throughout
Subtopic 350-40. Therefore, an entity is required to start capitalizing software costs when both of the following occur: (1) Management has
authorized
and committed to funding the software project and (2) It is probable that the project will be completed and the software will be used to perform the
function intended (referred to as the “probable-to-complete recognition threshold”). The Company has adopted the amendments as of December 31,
2025, with no impact to our Consolidated Financial Statements.

Disaggregation of Income Statement Expenses (DISE) (ASU 2024-03)

In November 2024, the FASB issued ASU No. 2024-03, Disaggregation of Income Statement Expenses (DISE), which
requires disclosure of certain
categories of expenses such as the purchase of inventory, employee compensation, depreciation and intangible asset amortization that are components of
existing expense captions presented on the face of the income
statement. The ASU is effective public business entities for annual periods beginning after
December 15, 2026 and interim periods beginning after December 15, 2027, with early adoption permitted. The ASU should be applied prospectively,
however, retrospective application is permitted. We are currently evaluating the impact to our Consolidated Financial Statements.

3. TRADE AND
OTHER RECEIVABLES, NET
 

    
December 31,

2025     
December 31,

2024  
U.S. government receivables:      

Billed    $ 36    $ 18 
Unbilled      7      6 

      
 

      
 

     43      24 
Other government and commercial receivables:      

Billed      39      28 
Unbilled      14      19 

      
 

      
 

     53      47 
      

 
      

 

Total trade receivables      96      71 
      

 
      

 

Orbital receivables, current position      40      45 
Other      21      6 
Allowance for doubtful accounts      —        —   

      
 

      
 

Trade and other receivables, net    $ 157    $ 122 
      

 

      

 

As of December 31, 2025 and 2024, non-current orbital receivables, net of
allowances were $226 million and $265 million, respectively.

The Company has orbital receivables from 12 customers for which the largest
customer’s value represents 32% of the stated current and non-current
balance sheet values for the year ended December 31, 2025. As of December 31, 2024, the Company had orbital receivables
from 12 customers for
which the largest customer’s value represents 30% of the stated current and non-current balance sheet values.
 

16



The expected timing of total contractual cash flows, including principal and interest payments for orbital
receivables is as follows:
 
As of December 31, 2025:    2026     2027     2028     2029     2030     Thereafter     Total  
Contractual cash flows from orbital receivables    $ 55    $ 49    $ 39    $ 34    $ 30    $ 105    $312 

During the year ended December 31, 2025, the Company did not sell orbital receivables. During the year ended
December 31, 2024, the Company sold
orbital receivables for net proceeds of $35 million. These orbital receivables were purchased in tranches that span multiple years and include longer-
term maturities. The orbital receivables that were
securitized remain recognized on the Consolidated Balance Sheets as the Company did not meet the
accounting criteria for surrendering control of the receivables. The net proceeds received have been recognized as a securitization liability and are
subsequently measured at amortized cost using the effective interest rate method. The securitized orbital receivables and the securitization liabilities are
being drawn down as payments are received from the customers and passed on to the purchaser
of the tranche. The Company continues to recognize
orbital interest revenue on the orbital receivables that are subject to the securitization transactions and recognizes interest expense to accrete the
securitization.

Securitization liabilities current and non-current are presented in Other current liabilities and Other non-current liabilities, respectively, as follows:
 

    
December 31,

2025     
December 31,

2024  
Current portion    $ 27    $ 33 
Non-current portion      36      63 

      
 

      
 

Total securitization liabilities    $ 63    $ 96 
      

 

      

 

4. INVENTORY, NET
 

    
December 31,

2025     
December 31,

2024  
Raw materials    $ 51     $ 36 
Work in process      6       2 

      
 

      
 

Total    $ 57     $ 38 
      

 
      

 

Inventory reserve      (4)      (4) 
      

 
      

 

Inventory, net    $ 53     $ 34 
      

 

      

 

5. PROPERTY, PLANT AND EQUIPMENT, NET
 

    
December 31,

2025     
December 31,

2024  
Equipment      112       112 
Leasehold improvements      40       40 
Computer hardware      3       3 
Furniture and fixtures      1       1 
Buildings      2       2 
Construction in process      40       62 

Property, plant and equipment, at cost      198       220 
Accumulated depreciation      (65)      (42) 

      
 

      
 

Property, plant and equipment, net    $ 133     $ 178 
      

 

      

 

Depreciation expense for property, plant and equipment was $23 million and $25 million for the years ended
December 31, 2025 and 2024, respectively.

The Company reclassified $34 million and $4 million during the years ended December 31,
2025 and 2024, respectively from construction in process to
software, related to internal use software at the point in time it is ready for its intended use.
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6. INTANGIBLE ASSETS AND GOODWILL

Intangible assets and goodwill are the result of the allocation of purchase consideration to the assets of the Company resulting from the 2023 acquisition
of
Vantor (previously named Maxar) by a subsidiary of Galileo Topco, Inc. The carrying values of Intangible assets, net as of December 31, 2025 and
2024 are as follows:
 

     December 31, 2025  

    
Gross

carrying value    
Accumulated
amortization     

Impairment
Loss     

Net
carrying value 

Customer relationships    $ 70    $ (12)    $ —       $ 58 
Software      45      (9)      —         36 
Trade names and other      45      (10)      (35)      —   

      
 

      
 

      
 

      
 

Intangible assets    $ 160    $ (31)    $ (35)    $ 94 
      

 

      

 

      

 

      

 

     December 31, 2024  

    
Gross

carrying value    
Accumulated
amortization     

Impairment
Loss     

Net
carrying value 

Customer relationships    $ 70    $ (8)    $ —       $ 62 
Software      11      (5)      —         6 
Trade names and other      45      (8)      —         37 

      
 

      
 

      
 

      
 

Intangible assets    $ 126    $ (21)    $ —       $ 105 
      

 

      

 

      

 

      

 

In connection with the name change from Maxar Space Systems to Lanteris, the Company impaired the previously recognized Trade
names, which
resulted in an impairment loss of $35 million in 2025. Amortization expense related to intangible assets was $10 million and $13 million for the years
ended December 31, 2025 and 2024, respectively.

The Company reclassified $34 million and $4 million during the years ended December 31, 2025 and 2024, respectively from construction in
process to
software, related to internal use software at the point in time it is it ready for its intended use.

The estimated annual amortization expense
related to finite-lived intangible assets as of December 31, 2025, is as follows:
 
                                        2031  
     2026     2027     2028     2029     2030     and thereafter 
Amortization expense    $ 8    $ 8    $ 8    $ 7    $ 7    $ 56 

The weighted average amortization period as of December 31, 2025, by definite-lived intangible asset class, is presented
in the table below:
 

    

Weighted Average
Remaining

Amortization Period 
Customer relationships      12.3 
Software      13.4 

There are no changes in the carrying amount of $194 million of Goodwill during the years ended December 31, 2025 and
2024. The Company has not
recorded any impairment related to Goodwill since initial recognition. During the fourth quarter of each year, we tested our reporting unit for
impairment and determined goodwill was not impaired.
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7. LEASES

The Company’s leases have remaining lease terms up to 4 years, some of which include options to extend the lease anywhere from three to five years.

The Company recorded the current portion of the operating lease liabilities in Current operating lease liabilities in the Consolidated Balance Sheets. The
non-current portions of the operating lease assets and operating lease liabilities have been recorded in Other non-current assets and Operating lease
liabilities,
respectively, in the Consolidated Balance Sheets. Non-current operating leases assets recorded in Other non-current assets are $32 million and
$40 million, as
of December 31, 2025 and December 31, 2024, respectively. Interest expense on the financial liability has been recorded in Interest
expense, net in the Consolidated Statements of Operations.

The components of operating lease expense are as follows:
 

     Classification   
December 31,

2025     
December 31,

2024  
Operating lease expense    Selling, general, and administrative expense, and Product costs1   $ 15    $ 15 

 
1  Excluding depreciation and amortization

Supplemental lease cash flow information is as follows:
 

    
December 31,

2025     
December 31,

2024  
Cash paid for amounts included in the measurement of lease
liabilities:      
Operating cash flows from operating leases    $ 15    $ 15 
Right-of-use assets obtained in exchange for lease obligations:      
Operating leases    $ 2    $ 26 

Other supplemental lease information consists of the following:
 

    
December 31,

2025     
December 31,

2024  
Weighted average remaining lease term (in years)      
Operating leases      3.55      4.40 
Weighted average discount rate      
Operating leases      4.91      4.81 

Net Future Minimum Lease Payments

The following table includes future minimum lease payments under operating leases together with the present value of the net future minimum lease
payments as
of December 31, 2025:
 
                                           

  

Total
minimum

lease
payments      2026     2027     2028     2029     2030      Thereafter 

Operating leases    $ 16    $ 14    $ 11    $ 10    $ —      $ —      $ 51 
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8. WARRANTY AND RESTRUCTURING OBLIGATIONS

In 2024 Lanteris, enacted a restructuring plan to reduce headcount and implement cost-saving measures. The current and
non-current portions of
warranty and restructuring obligations are presented in Other current liabilities and other non-current liabilities, respectively.

Changes to warranty and restructuring obligations are as follows:
 

    
Warranty and

after-sale service     Restructuring 
Balance as of December 31, 2023    $ 27     $ 1 

Obligations incurred      —         8 
Payments/uses      (7)      (7) 

      
 

      
 

Balance as of December 31, 2024    $ 20     $ 2 
      

 
      

 

Obligations incurred      —         1 
Payments/uses      (7)      (3) 

      
 

      
 

Balance as of December 31, 2025    $ 13     $ —   
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9. RELATED PARTY TRANSACTIONS:

Historically, the Company has been managed and operated in the ordinary course of business with other affiliates of Galileo. Accordingly, certain shared
costs
have been allocated to the Company and reflected as expenses in these Consolidated Financial Statements.

The Consolidated Financial Statements have been
prepared on a stand-alone basis and are derived from the consolidated financial statements and
accounting records of Galileo.

Galileo incurs significant
corporate costs for services provided to the Company as well as to other Galileo businesses. These services include treasury,
tax, accounting, human resources, audit, legal, purchasing, information technology and other such services. The costs
associated with these services
generally include all payroll and benefit costs, as well as overhead costs related to the support functions. Galileo also allocates costs associated with
corporate insurance coverage, medical, post-retirement and other
health plans. Galileo corporate costs were either specifically attributable to Lanteris,
when possible, or allocated to the Company. Allocations are based on reasonable allocation drivers such as net sales, headcount, usage and other
allocation
methods. All such amounts have been deemed to have been incurred and settled by the Company in the period in which the costs were
recorded.

The allocated
functional service expenses and general corporate expenses for the years ended December 31, 2025 and 2024 were $47 and $46 million,
respectively. For the years ended December 31, 2025 and 2024, $42 and $40 million were included
in Products Costs, excluding depreciation and
amortization, and $5 and $6 million in Selling, general and administrative, respectively, in the Consolidated Statements of Operations. In the opinion of
management of Galileo and the Company, the
expense and cost allocations have been determined on a basis considered to be a reasonable reflection of
the utilization of services provided to or the benefits received by the Company during 2025 and 2024. The amounts that would have been, or will
be
incurred, on a stand-alone basis could differ from the amounts allocated due to economies of scale, difference in management judgment, a requirement
for more or fewer employees or other factors. Management does not believe, however, that it is
practicable to estimate what these expenses would have
been had the Company operated as an independent entity, including any expenses associated with obtaining any of these services from unaffiliated
entities. In addition, the future results of
operations, financial position and cash flows could differ materially from the historical results presented herein.

The Company participates in
Galileo’s centralized cash management and financing programs. Disbursements are made through centralized accounts
payable systems which are operated by Galileo. Cash receipts are transferred to centralized accounts, which are also maintained
by Galileo. As cash is
received and disbursed by Galileo, it is accounted for by the Company through equity. All short and long-term debt is financed by Galileo, and financing
decisions for wholly and majority owned subsidiaries are determined by
Galileo Treasury. See Note 2 – Basis of Presentation for additional information.
The Company’s cash that is not included in the centralized cash management and financing programs is classified as Cash and cash equivalents on the
Consolidated Balance Sheets.

The Company’s related party revenue and product costs recorded within the Consolidated Statements of Operations are
related to manufacturing
activities to support the WorldView Legion program. WorldView Legion program satellites are manufactured and sold to Vantor, a wholly owned
subsidiary of Parent. Any related receivables and payables have been deemed to be
settled through equity and there are no balances reflected on the
Consolidated Balance Sheets.
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10. REVENUES

The Company’s revenue is primarily generated within the United States. Other geographical information is not significant.

Revenues from significant customers is as follows:
 

    
Year Ended

December 31, 2025    
Year Ended

December 31, 2024 
U.S. federal government and agencies    $ 300    $ 315 
Commercial and other      301      407 

      
 

      
 

Total revenues    $ 601    $ 722 
      

 

      

 

The Company had revenues from a commercial customer that represented 17% and 28% of total revenues for the years ended
December 31, 2025, and
2024, respectively.

As of December 31, 2025, the Company had $613 million of remaining performance obligations,
which represents the transaction price of firm orders
less inception to date revenues recognized. Remaining performance obligations generally exclude unexercised contract options and indefinite
delivery/indefinite quantity contracts. The Company
expects to recognize revenues relating to existing performance obligations of approximately
$498 million, $101 million, and $14 million for the fiscal years 2026, 2027 and thereafter, respectively.

Contract liabilities are as follows:
 

    
As of

December 31, 2025    
As of

December 31, 2024 
Contract liabilities    $ 156    $ 212 

Contract liabilities as of December 31, 2023 were $267 million. Of the amount of contract liabilities recorded as of
the beginning of the period, the
Company recognized $211 million and $266 million of revenue for the years ended December 31, 2025 and December 31, 2024, respectively.

In prior years, the Company had certain programs which contain significant development efforts that have experience delays and cost growth primarily
due to
the complexity of the programs in an overall loss position. The Company recorded a reversal of $6 and $2 million in EAC cost adjustments on
loss contracts for the years ended December 31, 2025 and 2024 upon the completion of these
programs.

The Company recognized revenue from orbital receivables of $18 million and $22 million for the years ended December 31, 2025 and
2024,
respectively, which is included in product revenues.

11. EMPLOYEE BENEFIT PLANS

Defined contribution plan

The Company maintains a defined
contribution plan for some of its employees in the U.S., whereby the Company pays contributions based on a
percentage of the employees’ annual salary. The Company recorded expense of $7 million and $8 million in the years ended
December 31, 2025 and
2024, respectively, related to the plan.

Pension and other postretirement benefit plans

The Company maintains a defined benefit pension plan covering a portion of its employees. The pension and other postretirement plan benefits were
frozen on
December 31, 2013. The defined benefit plan provides pension benefits based on various factors including prior earnings and length of
service. The defined benefit plan is funded, and the Company’s funding requirements are based on the
plans’ actuarial measurement framework as
established by the plan agreements or applicable laws. The funded plans’ assets are legally separated from the Company and are held by an independent
trustee. The trustee is responsible for
ensuring that the funds are protected as per applicable laws.

The Company also provides for other postretirement benefits, comprised of life insurance
covering a portion of its employees. The cost of these benefits
is primarily funded out of Operating income.

All amounts recognized in Accumulated other
comprehensive income are related to the net pension benefits in both periods presented.
 

22



The table below summarizes changes in the benefit obligation, the fair value of plan assets and funded
status for the Company’s pension and other
postretirement benefit plans, as well as the aggregate balance sheet impact.
 

     December 31, 2025      December 31, 2024  

     Pension    
Other

Postretirement     Pension    
Other

Postretirement 
Change in benefit obligation:            
Benefit obligation at beginning of period      386       10       444       10 
Service cost      3       —         3       —   
Interest cost      20       1       20       —   
Actuarial losses (gains)      9       —         (23)      —   
Benefits paid      (35)      (1)      (35)      —   
Plan Settlements      —         —         (23)      —   

      
 

      
 

      
 

      
 

Benefit obligation at end of period    $ 383     $ 10     $ 386     $ 10 
      

 

      

 

      

 

      

 

Fair value of plan assets at end of year    $ 336     $ —       $ 319     $ —   
      

 

      

 

      

 

      

 

Liabilities recognized in the Consolidated Balance Sheet:            
Accrued compensation and benefits    $ (1)    $ (1)    $ (1)    $ (1) 
Pension and other postretirement benefits      (46)      (9)      (67)      (9) 

      
 

      
 

      
 

      
 

   $ (47)    $ (10)    $ (68)    $ (10) 
      

 

      

 

      

 

      

 

The decrease in our pension plan benefit obligations in 2025 was primarily driven by benefit payments, partially offset by
actuarial losses and interest
costs. The decrease in our pension benefit obligation in 2024 was primarily driven by actuarial gains, benefit payments, and plan settlements, partially
offset by interest costs.

The following table provides the net pension and other postretirement benefits recognized in Accumulated other comprehensive income:
 

     December 31, 2025      December 31, 2024  

     Pension    
Other

Postretirement     Pension    
Other

Postretirement 
Net gain    $ 13    $ —      $ 14    $ — 

The following table summarizes the weighted average assumptions used to determine the benefit obligations for the
Company’s pension and other
postretirement plans:
 

     December 31, 2025     December 31, 2024  

     Pension   
Other

Postretirement    Pension   
Other

Postretirement 
Discount rate      5.2%     5.2%     5.4%     5.4% 
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The Company’s net period benefit costs for its other postretirement benefit plan were insignificant in
the years ended December 31, 2025 and 2024. The
following table summarizes the components of net periodic benefit cost for the Company’s pension plans:
 

     December 31, 2025     December 31, 2024 
Service cost    $ 3     $ 3 
Interest cost      20       20 
Expected return on plan assets      (23)      (26) 
Amortization of net loss (gain)      —         —   
Settlement gain      —         (1) 
Expenses paid      —         —   

      
 

      
 

Net periodic benefit    $ —       $ (4) 
      

 

      

 

The following table summarizes the weighted average assumptions used to determine the net periodic benefit cost for the
Company’s pension and other
postretirement benefit plans:
 

     Pension    
Other

Postretirement     Pension    
Other

Postretirement  
     January 1, 2025     January 1, 2025     January 1, 2024     January 1, 2024  

    
Through

December 31, 2025   
Through

December 31, 2025   
Through

December 31, 2024   
Through

December 31, 2024 
Discount rate      5.4%     5.4%     4.7%     4.7% 
Expected long-term return on

plan assets      7.5%     N/A      7.5%     N/A 

The expected long-term return on plan assets assumption represents the average rate that the Company expects to earn over the
long-term on the assets
of the Company’s benefit plans, including those from dividends, interest income and capital appreciation. The Company utilizes a third-party consultant
to assist in the development of the expected long-term return on
plan assets, which is based on expectations regarding future long-term rates of return for
the plans’ investment portfolio, with consideration given to the allocation of investments by asset class and historical rates of return for each
individual
asset class.

Plan Assets. The Company’s Pension Committee (the “Committee”) has the responsibility to formulate
the investment policies and strategies for the
plan assets. The Committee structures the investment of plan assets to maximize the plans long-term rate of return for an acceptable level of risk and
limit the volatility of investment returns. In the
pursuit of these goals, the Committee has formulated the following investment policies and objectives:
(1) preserve the plan assets; (2) maintain sufficient liquidity to fund benefit payments and pay plan expenses; and (3) achieve a
minimum total rate of
return equal to the established benchmarks for each asset category.

The Committee has established a target allocation that the plan
assets may be invested in for each major asset category and has established guidelines
regarding diversification within asset categories to limit risk and exposure to a single or limited number of securities. The investment manager is
required to
rebalance the portfolio within two percentage points for any individual asset or combination of assets defined within policy targets. Asset
allocation targets are re-balanced quarterly and re-assessed annually for the upcoming year. The investments of the plan include a diversified portfolio of
both equity and fixed income investments. Equity investments are further diversified across U.S. and
international stocks, small to large capitalization
stocks and growth and value stocks. Fixed income assets are diversified across U.S. and international issuers, corporate and governmental issuers and
credit quality.
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The following table presents a summary of target asset allocations for each major category of the plan
assets as well as the actual asset allocations as of
December 31, 2025:
 

     2025  
Asset Allocation    Target    Actual 
Cash and cash equivalents      0%     1% 
U.S. and global equity securities      42%     43% 
Fixed income      45%     43% 
Other      13%     13% 

      
 

     
 

     100%     100% 

Cash and cash equivalents consist of cash and short-term investments. U.S. and global equity securities, fixed income and
other investment assets are
primarily commingled fund investments. The pension plans’ commingled fund investments are managed by several fund managers and are valued at the
net asset value per share for each fund. Although the majority of the
underlying assets in the funds consist of actively traded equity securities and bonds,
the unit of account is considered to be at the fund level. These funds are traded daily and settled the following day at the net asset value per share.

The Committee regularly monitors the investment of plan assets to ensure that the actual asset allocation remains in proximity to the target. The
Committee
also regularly measures and monitors investment risk through ongoing performance reporting and investment manager reviews.

The following table presents
the fair value of the Company’s pension plan assets by asset category segregated by level within the fair value hierarchy, as
described below:
 

     December 31, 2025  
Asset Category    Level 1     Level 2     Level 3     Total  
Cash and cash equivalents    $ 3    $ —      $ —      $ 3 
Commingled funds1      —        —        —        333 

      
 

      
 

      
 

      
 

Total assets at fair value    $ 3     $ —      $ —      $336 
      

 
      

 
      

 
      

 

     December 31, 2024  
Asset Category    Level 1     Level 2     Level 3     Total  
Cash and cash equivalents    $ 3    $ —      $ —      $ 3 
Commingled funds1      —        —        —        316 

      
 

      
 

      
 

      
 

Total assets at fair value    $ 3    $ —      $ —      $319 
      

 
      

 
      

 
      

 

 
1 Investments that are measured at fair value using the net asset value per share (or its equivalent) as a
practical expedient are not required to be

classified in the fair value hierarchy table. The total fair value of these amounts are presented in this table to permit reconciliation of the fair value
hierarchy to the amounts presented for total
defined benefit pension plan assets.

Contributions. The funding policy for the Company’s pension and postretirement
benefit plans is to contribute at least the minimum required by
applicable laws and regulations or to directly make benefit payments where appropriate. In fiscal year 2025, all legal funding requirements had been
met.

The American Rescue Plan Act of 2021 (“ARPA Act”) was enacted on March 11, 2021, in the United States. The ARPA Act includes provisions for
pension funding relief in future periods. The Company has elected to take advantage of these provisions and anticipates lower required contributions for
the qualified pension plan in the upcoming fiscal years. Due to the Company’s election,
there are no required contributions for the Company’s qualified
pension plan for the year ending December 31, 2025.
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Estimated Future Benefit Payments. The following table presents expected pension and other
postretirement benefit payments which reflect expected
future service, as appropriate.
 
     2026     2027     2028     2029     2030     2031 through 2035 
Pension    $ 33      33    $ 32    $ 32    $ 31    $ 143 
Other postretirement      1      1      1      1      1      4 

      
 

      
 

      
 

      
 

      
 

      
 

   $ 34    $ 34    $ 33    $ 33    $ 32    $ 147 
      

 

      

 

      

 

      

 

      

 

      

 

12. STOCK-BASED COMPENSATION PLANS

Certain employees of the Company hold awards in Parent stock based on plans sponsored by the Parent. Our Parent allocates stock-based compensation
expense to
the Company based on certain drivers - see Note 9 Related Parties.

During the year ended 2024 the Company recognized $2 million of share-based
compensation expense, which was recorded within Selling, general and
administrative expense, product costs, excluding depreciation and amortization and service costs, excluding depreciation and amortization within the
Consolidated Statements of
Operations.

As of December 31, 2025, there were no awards of Parent stock outstanding. The third tranche of these awards vested on January 1,
2025. The Company
did not recognize any expense related to share-based compensation for the year ended December 31, 2025.

13. INCOME TAXES

The amounts disclosed within the income tax footnote represent those attributable to continuing operations.

The components of income (loss) before income taxes were:
 

    
Year Ended

December 31, 2025    
Year Ended

December 31, 2024 
U.S.    $ (3)    $ 15 

      
 

      
 

Income before taxes    $ (3)    $ 15 
      

 
      

 

Income tax expense (benefit) for the 2025 and 2024 year end periods is comprised of the following:
 
    

Year Ended
December 31, 2025    

Year Ended
December 31, 2024 

Current tax expense (benefit)      
Federal    $ —      $ 1 
State      —        —   

      
 

      
 

Total current tax expense (benefit)      —        1 
Deferred tax expense (benefit)      

Federal      —        —   
State      —        —   

      
 

      
 

Total deferred tax expense (benefit)      —        —   
      

 
      

 

Income tax expense (benefit)    $ —      $ 1 
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The reconciliation of the tax provision at the U.S. federal statutory rate to income tax expense is as
follows:
 

    
Year Ended

December 31, 2025    
Year Ended

December 31, 2024  
     Amount     Percent    Amount     Percent 
U.S federal statutory tax rate    $ —         21%   $ 3       21% 
State and local income taxes1      —         —        —         —   
Federal R&D Tax credits      (6)      200      (8)      (52) 
Changes in valuation allowances and other      3       (100)      3       20 
Nontaxable or nondeductible items      —         —        —         —   
Changes in unrecognized tax benefits      3       (100)      3       20 

      
 

      
 

     
 

      
 

Income tax expense (benefit)    $ —         —      $ 1       9 
      

 

      

 

     

 

      

 

 
1  State taxes in California made up the majority (greater than 50 percent) of the tax effect in this category,
including state tax rate changes and state

tax credits.

For 2025 and 2024, the effective tax rate for continuing operations was 0% and
9%, respectively. The effective tax rates differ from the statutory U.S.
federal income tax rate of 21% primarily due to tax credits, changes in uncertain tax positions, and changes in valuation allowances.

Significant components of deferred tax assets and liabilities are as follows:
 

     December 31, 2025     December 31, 2024 
Tax benefit of losses carried forward    $ 63     $ 1 
Tax Credits      10       5 
Trade and other payables      13       18 
Employee benefits      15       21 
Leasing transactions      16       19 
Capitalized research and experimental expenditures      50       100 
Construction contract liabilities      —         3 

      
 

      
 

Deferred tax assets      167       167 
Valuation allowance      (119)      (119) 

      
 

      
 

Deferred tax assets, net of valuation allowance      48       48 
      

 
      

 

Unrealized gains      (4)      (1) 
Property, plant and equipment      (20)      (23) 
Goodwill and intangibles      (11)      (13) 
Leasing transactions      (9)      (11) 
Construction contract liabilities      (4)      —   

      
 

      
 

Deferred tax liabilities      (48)      (48) 
      

 
      

 

Deferred tax assets, net    $ —       $ —   
      

 

      

 

Based on the evaluation of the four sources of income, the Company believes it is not more-likely-than-not that all the
deferred tax assets will be
realized. The cumulative earnings in recent years, in addition to other negative evidence, supports recording a valuation allowance and the Company
will continue to monitor changes in facts and circumstances. A portion of
the activity related to changes in the valuation allowance is recorded through
OCI net of the unrealized gain tax effects.

As of December 31, 2025, the
Company has approximately $269 million and $132 million of federal and state net operating loss (“NOL”)
carryforwards, respectively. The federal NOL has no expiration, and the state NOL begins to expire in 2045.

The Company also has U.S. federal and state research and development tax credits, net of unrecognized tax benefits, carried forward of $7 million and
$3
million, respectively, as of December 31, 2025. These federal research and development credits begin to expire in 2045, and the state research and
development tax credits have no expiration.

As of December 31, 2025, there were $5 million of unrecognized tax benefits that, if recognized, would be offset by changes in the deferred tax assets.
The
Company records interest and penalties accrued or recovered in relation to unrecognized tax benefits in income tax expense. The Company has not
recognized any interest and penalties due to available tax attributes.
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On July 4, 2025, the One Big Beautiful Bill Act (the “OBBBA”) was enacted, which
includes expiring Tax Cuts and Jobs Act provisions as well as
international tax changes. The application of the OBBBA to the Company did not have a material impact on its financial statements during the year
ended December 31,
2025.

During the periods presented, the Company did not file its own stand-alone tax returns, and its operations were included in the tax returns filed by
Parent. The Parent is subject to income taxes in the U.S. federal jurisdiction, and various state and local jurisdictions. Various state and local income tax
returns are under examination by the applicable taxing authorities. The Company is
open to federal and state income tax examinations until the
applicable statute of limitations expires, generally three years after tax return filing; however, the ability for the taxing authority to adjust tax attribute
carryforwards will
continue until generally three years after tax attribute utilization. No income tax payments were made or income tax refunds
received as of December 31, 2025, or December 31, 2024.

14. COMMITMENTS AND CONTINGENCIES

Contingencies in
the Normal Course of Business

Satellite construction contracts may include performance incentives whereby payment for a portion of the purchase price
of the satellite is contingent
upon in-orbit performance of the satellite. The Company’s ultimate receipt of orbital performance incentives is subject to the continued performance of
its satellites
generally over the contractually stipulated life of the satellites. A complete or partial loss of a satellite’s functionality can result in loss of
orbital receivable payments or repayment of amounts received by the Company under a warranty
payback arrangement. The Company generally
receives the present value of the orbital receivables if there is a launch failure or a failure caused by a customer error but will forfeit some or all of the
orbital receivables if the loss is caused by
satellite failure or as a result of Company error. The Company recognizes orbital performance incentives in
the financial statements based on the amounts that are expected to be received and believes that it will not incur a material loss relating
to the incentives
recognized. With respect to the Company’s securitized liability for the orbital receivables, upon the occurrence of an event of default under the
securitization facility agreement or upon the occurrence of limited events, the
Company may be required to repurchase on demand any effected
receivables at their then net present value.

The Company may incur liquidated damages on
programs as a result of delays due to slippage, or for programs which fail to meet all milestone
requirements as outlined within the contractual arrangements with customers. Losses on programs related to liquidated damages result in a reduction of
revenue. Changes in estimates related to contracts accounted for using the cost-to-cost method are recognized in the period in which such changes are
made for the inception-to-date effect of the changes. Unrecoverable costs on contracts that are expected to be incurred in future periods are recorded in
program cost in the current
period. Additionally, construction contracts may have termination for default clauses, which if triggered, could result in
potential losses and legal disputes.

The Company enters into agreements in the ordinary course of business with resellers and others. Most of these agreements require the Company to
indemnify the
other party against third-party claims alleging that one of its products infringes or misappropriates a patent, copyright, trademark, trade
secret or other intellectual property right. Certain of these agreements require the Company to indemnify the
other party against claims relating to
property damage, personal injury or acts or omissions by the Company, its employees, agents or representatives.

From time to time, the Company has made guarantees regarding the performance of its systems to its customers. Some of these agreements do not limit
the
maximum potential future payments the Company could be obligated to make. The Company evaluates and estimates potential losses from such
indemnification based on the likelihood that the future event will occur. The Company has not incurred any
material costs as a result of such obligations
and has not accrued any liabilities related to such indemnification and guarantees in the Consolidated Financial Statements.
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The Company is a party to various other legal proceedings and claims that arise in the ordinary course of
business as either a plaintiff or defendant. As a
matter of course, the Company is prepared both to litigate these matters to judgment, as well as to evaluate and consider all reasonable settlement
opportunities. The Company establishes accrued
liabilities for these matters where losses are deemed probable and reasonably estimable. The outcome
of any of these other proceedings, either individually or in the aggregate, is not expected to have a material adverse effect on the Company’s
financial
position, results of operations or liquidity. The Company expenses legal fees related to contingencies as incurred.

The Company maintains
insurance policies for settlements and judgments, as well as legal defense costs, for lawsuits such as those described in the
subsequent paragraphs, although the amount of insurance coverage that the Company maintains may not be adequate to cover
all claims or liabilities. In
addition, provisions of the Parents’s Certificate of Incorporation, Bylaws and indemnification agreements entered into with current and former directors
and officers require the Company, among other things, to
indemnify these directors and officers against certain liabilities that may arise by reason of
their status or service as directors or officers and to advance expenses to such directors or officers in connection therewith.

Legal proceedings

Department of Justice Inquiries

In October 2023, the Civil Division of the U.S. Department of Justice (“Department of Justice”) issued a Civil Investigative Demand as
part of an
investigation into allegations that Lanteris submitted, or caused to be submitted, false claims to the federal government by failing to meet cybersecurity
requirements in federal regulations and government contracts issued to Lanteris and
made or used false records or statements material to these false
claims.

In late 2025, the Department of Justice presented its initial civil
investigation review to Lanteris that it alleged constitute False Claims Act violations
related to certain federal government contracts awarded to it. Those contracts were among the programs sold to Intuitive Machines, LLC (“Intuitive
Machines”) as part of the sale of the Lanteris Space Systems business (the “Lanteris Sale”) by Vantor Holdings Inc. (“Vantor Holdings”). As part of the
Lanteris Sale, Galileo agreed to indemnify Intuitive Machines and
its affiliates for the liability of Lanteris related to this investigation. At the request of
the Department of Justice, Vantor Holdings will present its response and counter arguments to dispute the department’s assertions against Lanteris of
False Claims Act violations in the coming months.

Vantor and Lanteris are fully cooperating with the investigation, however, it is too early in the
investigation to predict a probable exposure to loss or a
range of possible outcomes.

15. SUPPLEMENTAL CASH FLOW

Selected cash payments and non-cash activities are as follows:
 
    

Year Ended
December 31, 2025    

Year Ended
December 31, 2024 

Supplemental non-cash investing and financing activities:      
Accrued capital expenditures    $ 4    $ 6 

16. SUBSEQUENT EVENTS

The Lanteris Sale was completed on January 13, 2026, for consideration of $450 million of cash and $350 million of Intuitive Machines common
stock.
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Exhibit 99.2

UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL INFORMATION

Introduction

On January 13, 2026, Intuitive
Machines, Inc. (“Intuitive Machines” or the “Company”), completed its previously announced acquisition of Lanteris
Space Holdings LLC (“Lanteris”), through its subsidiary, Intuitive Machines, LLC
(“Purchaser”), pursuant to the previously announced Membership
Interest Purchase Agreement, dated as of November 3, 2025 (the “Purchase Agreement”), by and among the Company, Purchaser, Lanteris, Vantor
Holdings Inc.
(“Seller”) and Galileo TopCo, Inc (“Seller Parent”) (the “Acquisition”).

The unaudited pro forma condensed combined
financial information has been prepared in accordance with Article 11 of Regulation S-X and should be
read in conjunction with the accompanying notes.

The unaudited pro forma condensed combined balance sheet as of December 31, 2025 combines the audited consolidated balance sheet of Intuitive
Machines as
of December 31, 2025 with the audited consolidated balance sheet of Lanteris as of December 31, 2025, giving effect to the Acquisition as
if it had been consummated on December 31, 2025.

The unaudited pro forma condensed combined statement of operations for the year ended December 31, 2025 combines the audited consolidated
statement of
operations of Intuitive Machines for the year ended December 31, 2025 with the audited consolidated statement of operations of Lanteris
for the year ended December 31, 2025, giving effect to the Acquisition as if it had been consummated on
January 1, 2025.

The unaudited pro forma condensed combined financial information was derived from, and should be read in conjunction with, the
following historical
financial statements and the accompanying notes, which are incorporated by reference into this amended Current Report on Form 8-K (“Form
8-K/A”):
 

  •   The historical audited consolidated financial statements of Intuitive Machines as of and for the year ended
December 31, 2025, as included
in the Company’s Annual Report on Form 10-K filed with the Securities and Exchange Commission (“SEC”) on March 19, 2026;

 

  •   The historical audited financial statements of Lanteris as of and for the year ended December 31, 2025,
included as an exhibit to the Form
8-K/A to which this unaudited pro forma condensed combined financial information is attached;

Accounting for the Acquisition

The unaudited pro forma
condensed combined financial information has been prepared using the acquisition method of accounting in accordance with
accounting principles generally accepted in the United States of America (“GAAP”). Intuitive Machines has been
treated as the acquirer for accounting
purposes, and thus accounts for the Acquisition as a business combination in accordance with Accounting Standards Codification Topic 805, Business
Combinations (“ASC 805”). The total purchase price
will be allocated to the tangible and intangible assets and liabilities acquired based on their
respective fair values. The assets and liabilities of Lanteris have been measured based on various preliminary estimates using assumptions that the
Company’s management believes are reasonable and based on currently available information. Accordingly, the pro forma adjustments are preliminary
and have been made solely for the purpose of providing this unaudited pro forma condensed
combined financial information. Differences between these
preliminary estimates and the final purchase accounting will occur, and the final purchase accounting could be materially different from the preliminary
estimates used to prepare the
accompanying unaudited pro forma condensed combined financial information and could have a material impact on the
combined company’s future results of operations and financial position.



Basis of Pro Forma Presentation

The unaudited pro forma condensed combined financial information appearing below does not consider any potential effects of changes in market
conditions on
revenues or expense efficiencies, among other factors. In addition, as explained in more detail in the accompanying notes, the preliminary
allocation of the pro forma purchase price reflected in the unaudited pro forma condensed combined financial
information is subject to adjustment and
may vary significantly from the actual purchase price allocation that will be recorded upon completion of the Acquisition.

The unaudited pro forma condensed combined financial information has been prepared based on the aforementioned historical financial statements and
the
assumptions and adjustments as described in the notes to the unaudited pro forma condensed combined financial information. The pro forma
adjustments reflect transaction accounting adjustments related to the Acquisition, which is discussed in further
detail below. The unaudited pro forma
condensed combined financial statements are presented for illustrative purposes only and do not purport to represent the combined company’s
consolidated results of operations or consolidated financial
position that would actually have occurred had the Acquisition been consummated on the
dates assumed or to project the combined company’s consolidated results of operations or consolidated financial position for any future date or period.

The accounting policies followed in preparing the unaudited pro forma condensed combined financial statements are those used by Intuitive Machines
as set
forth in the audited historical financial statements. The unaudited pro forma condensed combined financial statements reflect any material
adjustments known at this time to conform Lanteris’ historical financial information to Intuitive
Machine’s significant accounting policies based on the
Company’s initial review and understanding of Lanteris’ summary of significant accounting policies from the date of the acquisition. A more
comprehensive comparison and
assessment will occur, which may result in additional differences identified.

The unaudited pro forma condensed combined financial information is
presented for illustrative purposes only and does not reflect the costs of any
integration activities or cost savings or synergies that may be achieved because of the Acquisition.

Lanteris and the Company have not had any historical material relationship prior to the Acquisition. Accordingly, no pro forma adjustments were
required to
eliminate activities between the companies.



Balance Sheet Pro Forma Adjustments
As of December 31, 2025

Unaudited Pro
Forma Condensed Combined Balance Sheet
As of December 31, 2025

(in thousands, except share data and par value)
 

    
Intuitive Machines

Historical         
Lanteris

Historical          
Other Material

Adjustments          

Transaction
Accounting

Adjustments          
Pro Forma
Combined  

ASSETS                         
Cash and cash equivalents      582,606         2,000         168,000    (A)     (403,000)     (B)      275,684 

                      (25,090)     (C)   
                      (48,832)    (D)   

Restricted Cash      2,733         —                      2,733 
Accounts receivable, net      12,193        157,000                    169,193 
Contract Assets      12,236         —                      12,236 
Prepaid and other current assets      9,046         10,000                    19,046 
Advances to suppliers      —           17,000                    17,000 
Inventory, net      —           53,000                    53,000 

      
 

        
 

         
 

         
 

        
 

Total current assets      618,814        239,000         168,000         (476,922)        548,892 
Property, plant and equipment, net of accumulated

depreciation      68,550        133,000               27,000      (B)      228,550 
Intangible assets, net      12,968         94,000               260,000      (B)      366,968 
Goodwill      18,697        194,000               (97,291)     (B)      115,406 
Operating lease right-of-use assets, net of accumulated

amortization      36,755         —                      36,755 
Finance lease right-of-use assets      94         —                      94 
Other assets      1,276         33,000                    34,276 
Orbital receivable, net      —          226,000                    226,000 

      
 

        
 

         
 

         
 

        
 

Total assets      757,154        919,000         168,000         (287,213)       1,556,941 
      

 

        

 

         

 

         

 

        

 

LIABILITIES                         
Accounts payable and accrued expenses      22,199         39,000               (9,324)     (C)      51,875 
Accounts payable - affiliated companies      1,723         —                      1,723 
Contract liabilities, current      57,368        156,000                    213,368 
Operating lease liabilities, current      10,466         15,000                    25,466 
Finance lease liabilities, current      48         —                      48 
Other current liabilities      33,028         36,000                    69,028 
Accrued liabilities      —           7,000                    7,000 
Accrued compensation and benefits      —           20,000                    20,000 

      
 

        
 

         
 

         
 

        
 

Total current liabilities      124,832        273,000         —           (9,324)        388,508 
Contract liabilities, non-current      335,335         —                      335,335 
Contract liabilities, non-current      6,341         —                      6,341 
Operating lease liabilities, non-current      26,290         32,000                    58,290 
Finance lease liabilities, non-current      20         —                      20 
Warrant liabilities      60,394         —                      60,394 
Other non-current liabilities      240         62,000                    62,240 
Pension and other postretirement benefits      —           55,000                    55,000 

      
 

        
 

         
 

         
 

        
 

Total liabilities      553,452        422,000         —           (9,324)        966,128 
MEZZANINE EQUITY                         
Series A preferred stock subject to possible redemption      6,613         —                      6,613 
Redeemable noncontrolling interests      951,536         —                      951,536 
EQUITY                         

Class A common stock      12         —           1    (A)     2      (B)      147 
                      132     (D)   

Class C common stock      6         —                      6 
Treasury stock, at cost      (33,525)        —                      (33,525) 
Paid-in capital      —           —           167,999    (A)     283,707      (B)      451,706 
Accumulated Deficit      (721,457)        —                 (15,766)     (C)      (786,187) 

                      (48,964)    (D)   
Member’s equity      —          462,000               (462,000)     (B)      —   
Accumulated other comprehensive income      —           35,000               (35,000)     (B)      —   

      
 

        
 

         
 

         
 

        
 

Total equity attributable to the Company      (754,964)       497,000         168,000         (277,889)        (367,853) 
Noncontrolling interests      517         —                      517 

      
 

        
 

         
 

         
 

        
 

Total liabilities and equity      757,154        919,000         168,000         (287,213)       1,556,941 
      

 

        

 

         

 

         

 

        

 

Please refer to the notes to the unaudited pro forma condensed combined financial information.



Unaudited Pro Forma Condensed Combined Statement of Income
For the Year Ended December 31, 2025

(in thousands, except share and per share amounts)
 

    

Intuitive
Machines
Historical    

Lanteris
Historical    

Transaction
Accounting

Adjustments       
Pro Forma
Combined  

Revenue           
Service      207,132      —            207,132 
Grant      2,927      —            2,927 
Product      —       591,000          591,000 
Product - related party      —        10,000          10,000 

      
 

     
 

     
 

       
 

Total revenues      210,059     601,000      —          811,059 
Operating Expenses           

Cost of revenue (excluding depreciation)      177,247     470,000          647,247 
Cost of revenue (excluding depreciation) - affiliated companies      23,822      9,000          32,822 
Depreciation and amortization      3,597      34,000      4,669    (AA)    54,933 

         12,667    (AA) 
Impairment of property and equipment      —        35,000          35,000 
General and administrative expenses (excluding depreciation and amortization)      92,624      55,000      48,964    (BB)    232,426 

         20,072    (CC) 
         15,766    (DD) 
      

 
     

 
     

 
       

 

Total operating expenses      297,290     603,000      102,138        1,002,428 
      

 
     

 
     

 
       

 

Operating profit (loss)      (87,231)     (2,000)     (102,138)       (191,369) 
Other income (expense), net           

Interest income      15,272      —            15,272 
Interest expense      (4,177)     (4,000)         (8,177) 
Change in fair value of earn-out liabilities      (33,369)     —            (33,369) 
Change in fair value of warrant liabilities      8,384      —            8,384 
Change in fair value of SAFE agreements      (1,854)     —            (1,854) 
Other income (expense), net      91      3,000          3,091 

      
 

     
 

     
 

       
 

Total other income (expense), net      (15,653)     (1,000)     —          (16,653) 
      

 
     

 
     

 
       

 

Income (Loss) Before Income Taxes      (102,884)     (3,000)     (102,138)       (208,022) 
      

 
     

 
     

 
       

 

Income tax (expense) / benefit      (3,962)     —        21,449    (EE)     18,117 
         630    (FF)  
      

 
     

 
     

 
       

 

Net Income (Loss)      (106,846)     (3,000)     (80,059)       (189,905) 
      

 

     

 

     

 

       

 

Net loss attributable to redeemable noncontrolling interest      (25,059)     —            (25,059) 
Net loss attributable to noncontrolling interest      1,507      —            1,507 

      
 

     
 

     
 

       
 

Net Income (Loss) Attributable To The Company      (83,294)     (3,000)     (80,059)       (166,353) 
Less: Preferred Dividends      (616)     —            (616) 

      
 

     
 

     
 

       
 

Net Income (Loss) To Class A Common Shareholders      (83,910)     (3,000)     (80,059)       (166,969) 
      

 

     

 

     

 

       

 

Average Number of Shares of Class A common stock Outstanding           
Basic and diluted     115,426,620           149,991,722 

Earnings Per Common Share           
Basic and diluted      (0.73)           (1.11) 



NOTES TO UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL STATEMENTS
 

1. Basis of Presentation

The pro forma adjustments have been prepared as if the Acquisition had been consummated on December 31, 2025, in the case of the unaudited pro
forma
condensed combined balance sheet, and, in the case of the unaudited pro forma condensed combined statements of operations, as if the
Acquisition had been consummated on January 1, 2025, the beginning of the earliest period presented in the
unaudited pro forma condensed combined
statements of operations.

The unaudited pro forma condensed combined financial information has been prepared
assuming the acquisition method of accounting in accordance
with GAAP. Under this method, Lanteris’ assets and liabilities will be recorded at their respective preliminary fair values. Any difference between the
purchase price for Lanteris and
the fair value of the identifiable net assets acquired (including intangible assets) will be recorded as goodwill. The
goodwill resulting from the Acquisition will not be amortized to expense, but instead will be reviewed for impairment at least
annually. The pro formas
are based on preliminary accounting conclusions and are subject to potential revisions upon further analysis.

The pro forma
adjustments represent management’s estimates based on information available as of the date of this Form 8-K/A and are subject to
change as additional information becomes available and additional analyses
are performed.

One-time direct and incremental transaction costs will be expensed as incurred under ASC 805 and
are assumed to be cash settled.

 
2. Adjustments to the Unaudited Pro Forma Condensed Combined Balance Sheet as of December 31, 2025

The adjustments included in the unaudited pro forma condensed combined balance sheet as of December 31, 2025 are as follows:
 

  (A) Reflects the proceeds of $175.0 million and the issuance of 11.6 million shares related to the
Private Investment in Public Equity (“PIPE”)
funding announced by the Company on February 25, 2026, recorded net of $7.0 million in transaction costs.

 

  (B) Reflects the purchase price allocation adjustments to record Lanteris’ assets and liabilities at
estimated fair value based on the
consideration conveyed. The related income statement adjustments are reflected at (BB).

The preliminary purchase price was allocated among the identified assets to be acquired, based on a preliminary analysis. Goodwill is
expected
to be recognized as a result of the Acquisition, which represents the excess fair value of consideration over the fair value of the
underlying net assets of Lanteris. This was considered appropriate based on the determination that the Acquisition
would be accounted for
as a business acquisition under ASC 805. No deferred taxes are included in the pro forma tax provision because there is not expected to be
differences in book and tax basis created from the preliminary purchase price
allocation. The estimates of fair value are based upon
preliminary valuation assumptions, and are believed to be reasonable, but are inherently uncertain and unpredictable. As a result, actual
results may differ from estimates, and the difference
may be material.



The following is a preliminary estimate of the assets acquired and the liabilities assumed
by Intuitive Machines in the Acquisition,
reconciled to the estimated purchase consideration:

 

Net Assets Identified   

Preliminary
Estimate of
Fair Value  

Cash and cash equivalents    $ 2,000 
Accounts receivable, net      157,000 
Prepaid and other current assets      10,000 
Advances to suppliers      17,000 
Inventory, net      53,000 
Property, plant, and equipment (1)      160,000 
Intangible assets, net (2)      354,000 
Goodwill      96,709 
Other assets      33,000 
Orbital receivables, net      226,000 
Accounts payable and accrued expenses      (39,000) 
Contract liabilities, current      (156,000) 
Operating lease liabilities, current      (15,000) 
Other current liabilities      (36,000) 
Accrued liabilities      (7,000) 
Accrued compensation and benefits      (20,000) 
Operating lease liabilities, non-current      (32,000) 
Other non-current liabilities      (62,000) 
Deferred income taxes      —   
Pension and other postretirement benefits      (55,000) 

      
 

Total Fair Value      686,709 

Value Conveyed  
Cash Consideration      403,000 
Equity Consideration (3)      283,709 

      
 

Total Purchase Consideration    $ 686,709 



(1) The Property, plant, and equipment fair value was comprised of personal property; and personal property was
primarily comprised of laboratory
equipment. The estimated remaining useful life of personal property is approximately 5 years.

 

(2) Intangible assets, net were comprised of the following:
 

Asset type    Fair value     
Remaining
Useful Life     Valuation methodology

Trademark/Trade name    $ 4,000      1    Relief-from-royalty method (“RFR”)
Customer Relationships      175,000      15    Multi-Period Excess Earnings Method (“MPEEM”)
Developed Technology      175,000      25    Relief-from-royalty method (“RFR”)

      
 

     

Total Intangible assets, net    $354,000      
 

(3) Equity consideration consisted of 22,991,028 shares of Class A common stock to legacy Lanteris equity
holders issued at a share price of $12.34.
 

 
(C) Reflects the payment of transaction costs in the amount of $25.1 million. Of this amount, approximately
$9.3 million was incurred and

accrued for on the balance sheet as of December 31, 2025. These expenses were primarily comprised of investment banking fees, legal
fees, issuance costs, accounting and audit fees, and other related advisory costs.

 

  (D) Reflects compensation expense in the amount of $49.0 million recorded at closing related to (i) cash
payments upon settlement of the
legacy Lanteris long-term incentive program, and (ii) cash bonuses paid at closing.

 
3. Adjustments to the Unaudited Pro Forma Condensed Combined Statement of Operations for the Year ended
December 31, 2025

The adjustments included in the unaudited pro forma condensed combined statement of operations for the year
ended December 31, 2025 are as follows:
 

  (AA) Reflects the pro forma impacts related to the purchase price allocation discussed at adjustment (B). This
includes the following impacts:
 

  1) Depreciation expense – Reflects an increase to depreciation expense related to personal
property, calculated using the depreciation
expense based on an increase in fair value and a weighted average useful life of 5 years.

 

 
2) Amortization expense – Reflects an increase in amortization expense related to trade name,
customer relationships, and developed

technology, calculated using the estimated weighted average remaining useful life for these assets of 1, 15, and 25 years,
respectively.

 

  (BB) Reflects stock compensation expense recorded as of closing, as discussed in further detail at balance sheet
adjustment (D).
 

  (CC) Reflects stock compensation expense related to stock-based awards granted to employees, which vest over one
year following closing. As
these awards vest one year following issuance, these costs will not be recurring.

 

  (DD) Reflects transaction costs associated with the Acquisition, as discussed in further detail at balance sheet
adjustment (C).



  (EE) Reflects the tax impact of all pro forma adjustments for the ended December 31, 2025, calculated using a
statutory rate of 21%.
 

 
(FF) Reflects the tax impact of Lanteris’ historical results, as Lanteris was previously a disregarded entity
which never paid federal income

taxes; the adjustment reflects federal income tax on income before income taxes for the year ended December 31, 2025, calculated using a
statutory rate of 21%.

 
4. Unaudited Pro Forma Net Income Per Share

The pro forma net income per share calculations have been performed for the year ended December 31, 2025, assuming the Acquisition occurred on
January 1, 2025.

The below table excludes the stock-based awards that were issued in connection with the Acquisition that vest over the one year
following issuance,
which are subject to service conditions.
 

    
For the Year Ended
December 31, 2025  

Numerator   
Pro forma net income attributable to Class A common shareholders      (166,969) 
Net earnings allocated to Class A common shareholders – basic and

diluted      (166,969) 

Denominator   
Intuitive Machines’ shares      115,426,620 
Shares to Lanteris legacy equity holders      22,991,028 
PIPE shares      11,574,074 

      
 

Pro forma weighted average shares of Class A common stock outstanding –
 basic and
diluted      149,991,722 

      
 

Pro Forma basic and diluted earnings per share      (1.11) 


